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~1 Gyeonggi Province is
. the most populous local
* [ government in South Korea

(13M)

It Surrounds Seoul, Capital
City

. It Consists of 28 Cities and 3
" Counties
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Implementation |Gyeonggi Youth Basic Income
- Seongnam City Youth Dividend: Forerunner of Gyeonggi Youth Basic Income

Towhom
: The youth aged 24 who lived for at least 3 years in Seongnam city
2. How much

: KRW 125K (110 USD) in 2016 and 250K (220 USD) in 2017 and 2018

on a quarterly basis

3. Type of Payment

. Seongnam city local currency
4. Mayor
: Jaemyung Lee (July 2010 ~March 2018)



Implementation |Gyeonggi Youth Basic Income
« Outline of Gyeonggi Youth Basic Income

1. Towhom
: The youth aged 24 who lived for at least 3 consecutive years
(or 10years in total) in Gyeonggi province (about 175,000)
2. How much
: 250K (220 USD) on a quarterly basis
3. Howto finance
: Co-funding between province (70%) and cities or counties (30%)
4. Period of implementation
4 years (from 2019 to 2022)
5. Type of payment
. Each local currency in 31cities or counties
6. Governor
: Jaemyung Lee (July 2018 ~December 2021)




Implementation |Gyeonggi Youth Basic Income

 Is Gyeonggi Youth Basic Income a real basic income?

Categorically
Universality To all 24-year-olds universal

« Paid without a requirement to work or to demonstrate

Unconditionality 0 willingness-to-work
* Without means-test
Individuality 0  Paid on an individual basis
Periodicity A+ Paid at regular intervals, not as an one-off grant For one year only
Cash Payment A * Paidinlocal currency, neither in kind nor in vouchers Quasi-cash



Implementation |Gyeonggi Youth Basic Income
 Uniqueness of Gyeonggi Youth Basic Income | The role of local currency

Aim
: An alternative economic policy to boost the local economy
2. Range of circulation
. Within each city or county in Gyeonggi province
3. Where to use
. Traditional markets and any stores with an annual turnover of less than
KRW 1 billion, excluding big department stores, and entertainment spots
4. Type of currency
: Note, card, mobile
5. Type of issuing
. Policy-related issuing (Not discount offering as in case of general
purpose)
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Policy Effects |Gyeonggi Youth Basic Income
« How to Assess the Policy Effects of Gyeonggi Youth Basic Income

1. DID without PSM

2. PSM

3. DID with PSM
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Policy Effects |Gyeonggi Youth Basic Income
« How to Assess the Policy Effects of Gyeonggi Youth Basic Income

1. Difference-in-differences (DID) without PSM Match
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Policy Effects |Gyeonggi Youth Basic Income

1. Difference-in-differences (DID) without PSM Match

e Dependent variable categories

: happiness, health and diet, perceptions and attitudes, economic activities,
dream-capital (imagination, hope, optimism, and resilience)

e DID regression equation:

1
ATE = N X Z(yi,l Yio) — 3 X Z(yj 1= Y], 0)
T =

where y is the outcome variable of interest, i and j index the member
of the treatment group (T) and the control group (C) respectively, and

the time indices, 0 and 1, indicate the time of observation before- and
after the treatment.
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Policy Effects |Gyeonggi Youth Basic Income
« How to Assess the Policy Effects of Gyeonggi Youth Basic Income

1. Difference-in-differences (DID) without PSM Match

@® Program period: 4. 2021~3. 2022
- Pre-survey. May 2021
- Post-survey: August 2022

® Data
- Treatment samples: 6,236

- Control samples: 5,484 (3 groups)
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Policy Effects |Gyeonggi Youth Basic Income

« How to Assess the Policy Effects of Gyeonggi Youth Basic Income

2. Propensity Score Method (PSM)

Logit Analysis Model for Propensity Score

PHT = 1|X, Xy, -+, Xp) ’

It = 1,42, ,Ap

" 1-PifT = 1|X,, Xy, -+, Xp) Bo ' 1/3] j
]:

T: dependent variable (experiment group 1, comparison group O;
dummy variable)

P: co-variates influencing propensity for participating in experimental group
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Policy Effects |Gyeonggi Youth Basic Income
« How to Assess the Policy Effects of Gyeonggi Youth Basic Income

2. Propensity Score Method (PSM)
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Policy Effects |Gyeonggi Youth Basic Income
« How to Assess the Policy Effects of Gyeonggi Youth Basic Income

2. Propensity Score Method(PSM)
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Policy Effects |Gyeonggi Youth Basic Income
« How to Assess the Policy Effects of Gyeonggi Youth Basic Income

2. Propensity Score Method(PSM)

- A FEY} v W HEOA F 1,380719] PROPENSITY SCORE

PSM {27} A3 (2 FA1#] 0.10)
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Policy Effects |Gyeonggi Youth Basic Income

3. Outcomes of DID with PSM Match

(1) )
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Policy Effects |Gyeonggi Youth Basic Income

3. Outcomes of DID with PSM Match

(1) 2) &)
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Policy Effects |Gyeonggi Youth Basic Income

3. Outcomes of DID with PSM Match

(1) 2
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Policy Effects |Gyeonggi Youth Basic Income

3. Outcomes of DID with PSM Match
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Policy Effects |Gyeonggi Youth Basic Income

3. Outcomes of DID with PSM Match
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